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Source: Historic data from the U.S. Bureau of Economic Analysis and forecast data from
The Wall Street Journal Economic Forecasting Survey,  August 2017
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Figure 1 | U.S. GDP Continues to Grow by 2 Percent 
Real GDP Growth and Forecasts

Figure 2 | Global Economy Maintains Momentum

Source: IMF World Economic Outlook Update, July 2017 Note: (E) Estimated, (P) Projected

Crude Oil & Jet Fuel Prices (Per Barrel)

Figure 4 | Crude Oil Tops 2016 Prices

Source: EIA (data through Sept. 5, 2017) and NYMEX (futures curve as of Sept. 8, 2017)
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Figure 3 | Fuel Costs Rise Significantly from 2016

Air Canada and WestJet fuel costs are CAD$/gal and include fuel costs for third-party carriers.
Source: Corporate press releases and SEC filings (excludes out-of-period hedges)
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Figure 9 | Canadian Carriers’ Overall Pretax Margins Decrease

Note: EIF information is shown for aerospace and aviation segment only (EBITDA margin).
Source: Company reports

Source: IATA Air Freight Market Analysis, July 2017

YTD July 2017 Seven-Month
Freight Traffic Growth by Region

Industry 10.6%

Figure 10 | Global Freight Traffic Grows Double-Digits Through First Seven Months of 2017
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Figure 11 | Air Freight Demand Growth Exceeds Capacity Growth 

Source: IATA Air Freight Market Analysis Reports
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Tons of Cargo Throughput (% y/y, May 2017)

Figure 12 | Volume Increases at Most Major Cargo Airports
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Figure 8 | Canadian Dollar Outperforms U.S. Dollar

Source: CanadianForex
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Canada Real GDP (Chain-Weighted) % Change
(Quarter-Over-Quarter Annualized % Change)

Figure 7 | Canada’s Economic Growth Strong Through First Half of 2017
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Source: Regional Airline Association annual reports, FAA aerospace forecast, and ALPA Economic & Financial Analysis analysis

Total Regional Aircra� Fleet

Figure 15 | Fee-for-Departure Fleet Is Shrinking
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Note 1: Figures are based on available data as of July 1, 2017.
Note 2: Figures apply to a first officer hired in 2017 and remains employed as a first officer for at least two years.
Note 3: Additional retention bonuses available at Air Wisconsin, Endeavor Air, Great Lakes, PSA, Piedmont, and Trans States a�er a first
officer’s second anniversary.

Source: Company reports and ALPA Economic & Financial Analysis analysis.

Bonuses Available Through Year Two

Figure 16 | Fee-for-Departure Carriers Relying on Bonuses to Attract and Retain Pilots
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Note: Results are based on calendar year; therefore, FedEx fiscal year adjusted to a calendar basis.
Source: Company reports and ALPA Economic & Financial Analysis analysis

Adjusted Pretax Margins

Figure 13 | Industry Pretax Margin Increases Nearly 0.9 Points

*Air Wisconsin’s flying for American expires in early 2018, while flying for United will begin in September 2017.  
Source: OAG and ALPA Economic & Financial Analysis analysis
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Figure 14 | Fee-for-Departure Landscape Continues to Evolve
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Source: ALPA membership data and ALPA Economic & Financial Analysis research for non-ALPA pilot groups

Figure 17 | Large-Jet Carriers Will Need to Replace 23,000+ Pilots by 2025
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